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Genesis: Public Act 141 (and 142)
of 2000: “The Customer Choice
and Electric Reliability Act”.
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Choice Is For Generation Only in
Michigan

— Competition is only for generation (energy
supply).

— Distribution and transmission still fully
regulated (delivery via wires).
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Michigan Restructuring Approach
Adopted a Hybrid Model (coexistence of
regulated and deregulated generation)

— Choice for those who want it.

— Regulated utility generation service for those

who want to remain under regulated utility
service.
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Michigan Restructuring Legislation pursued
a "Measured” (cautious) Approach

— Choice was phased in over time.
— Generation was not fully deregulated.

— Utility companies not required to divest their
generation facilities.

— No resemblance to the “California” approach, where:

« Utility divestiture was required.
« All utility purchases on spot market.
* Big bang approach adopted to opening the market to choice.
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Michigan Electric Choice Approach is a
“Work In Progress”

— Legislation set policy parameters.

— MPSC fills in details through its orders, making
adjustments as experience is gained.

— Michigan legislation wisely recognized that the

electric industry is dynamic and so is the need to
respond.

— Measured approach is predicated upon choice as an
evolutionary process, with adjustments expected.

— Since passage of choice legislation, MPSC has
Issued over 100 orders covering various program
implementation aspects and needed adjustments.
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FACTS &
FIGURES

Overview: Facts and Figures
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Figure 1: Detroit Edison Electric Customer Choice Program Activi ty
(Cumulative Numbers of MW & Customers/Meters, Enrolled & In -Service, by Month)

b

1800 -
1500 -
1200 -
900 -
600 -
300 -

7/03

IR Y IO A WO Y

9/03

10-03

12/03

01/04

204

304

]

4/04

504

I B |

6/04

|

7/04

8/04

904

10/04

11/04

1204 |

- 16000

- 12000

- 8000
- 6000
- 4000
- 2000

[T IMNBErdled

. MV n-Service

enﬁzaAVMx¥QWmmj:&mm‘
e (O istorrer's in-Service

1751

1823

9631
9116

1897

2116

1880

2140

2382

2199

2440

2515

2525

2570

2485

2455

2432

2281

2386

2459

2446

11847

12833

14957

16579

16388

16530

10271

11110

12354

12707

13470

14565

16782
15704

16748
16205

2416

16953
16455

2400

‘4 ‘

2453

2406

2447
2419

2461
2424

16897

17257

17422
16915

17546
17124

2440
2422
17606
17239

2428
2378
18033
17241

20000

18000

Meters

- 14000 —

10000

Number of Customers



SOIABG U SI8UI018HY)
pafjouug s1stoIsny
VOINBS-UI M N ey
PSHOMNIZAAN &S T
o} ¢}
[8}=h [0]6}5)
Q
m 006 - - 009 W
osetL T 1T 0086
[8]8322% ooct

(Yuo Aq ‘@s1Al18g- Ul @ pajjoauT ‘SIB}O/SIBWOISNY @ MIN JO SIaqUINN
aAie|nwnY) AjiA oy weiboud 8910y Jawoysng oujos|g ABisug siswinsuo) g ainbi4



Evaluate Your
Energy Options

Alternative Electric Suppliers Now
Total 28, Up From 25 In 2003
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Consumers Energy Program
Highlights
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Detroit Edison Program Highlights
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Key Implementation Orders and
Initiatives
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Business and Program Operating
Rules (2004 Orders)

— 9 orders regarding mBU_mBmZmzo: costs, stranded
costs, true-up adjustments for securitization charges
relating to financing certain stranded cost charges.

— 7 orders regarding reliability and capacity concerns.

— 5 orders regarding low income and energy efficiency
grants.

— 3 orders regarding electric service quality and
reliability.

— 2 orders regarding alternative energy supplier
licenses.

— 1 order regarding heating assistance report.
— 1 order regarding enhanced security.
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Consumer Protection Related
Orders

Approving temporary low-income energy assistance credits.
Approving special contracts.

Initiating a public hearing regarding low-income heating
assistance.

Several compliance filings and waiver request rulings regarding
code of conduct.

Establishment of service quality and reliability standards for
distribution for companies under MPSC jurisdiction.

Review of utility summer capacity plans.

Awarding Low-Income and Energy Efficiency grants ($20 million
in 2004).
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Established A Capacity Need
Forum For The State

— Five to eight year planning horizon.

— Staff status report due July 1, 2005 and final
report January 1, 2006.
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Regional Transmission Activities

— All major Michigan utilities have joined an
RTO (regional transmission organization) to
coordinate grid reliability and enhance energy
trading throughout the region.

— Michigan is working with other states in region
through OMS to better coordinate regional
interaction regarding grid reliability and
energy trading.
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Michigan Renewable Energy
Program

— Several orders were issued to help move
renewable energy development forward.
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Legislative Recommendations



spasN Aoenbapy 22inosay
Alysnpu] uQ A3 uy desyj o




R

To Keep An Eye On Industry
Resource Adequacy Needs

— Further review of the merits of establishing State
reserve margin planning requirements is suggested.

Complex issues due to many factors including competing
alternatives and the interconnectedness of the grid.

Involves both local and regional aspects.

MISO is currently developing regional standards.
Resource adequacy is dynamic.
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Low Income and Energy Efficiency
Fund

— Low Income and Energy Efficiency Fund to
continue as a permanent program:

* Fund is now incorporated in Detroit Edison’s cost
of service ($40 million).

« Consumers Energy has proposed to include it in its
current rate case.

 Allocation of funds to remain statewide.
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Questions
are
guaranteed in
life;
Answers
aren't.




